
GENERAL INSTRUCTIONS TO THE EXAMINEES:

• Candidate must write first his/her Roll No. on the question paper compulsory.

• All the questions are compulsory.

• Write the answer to each question in the given answer-book only.

• For questions having more than one part, the answers to those parts are to be written together in continuity.

• If there is any error/difference/contradiction in Hindi & English versions of the question paper, the question of

English version should be treated valid.

• Write down the serial number of the question before attempting it.

Section - A / 

01. Multiple choice questions :

(i) Which of the following years was the year of the global depression?    1

(1) 1829 (2) 1929 (3) 1883 (4) 1885

(1) 1829 (2) 1929 (3) 1883 (4) 1885

(ii) NNP
MP

 = _________ 1

(1) GNP
MP

 – Depreciation (2) GNP
MP

 + Depreciation

(3) GNP
MP

 – Indirect tax (4) None of these

NNP
MP

 = _________

(1) GNP
MP

 – (2) GNP
MP

 + 

(3) GNP
MP

 – (4)

(iii) Name of the Central Bank of India is : 1

(1) Commercial Banks (2) RBI (3) CBI (4) FBI
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(1) (2) (3) (4)

(iv) The demand for money for speculative motive depends on : 1

(1) On investment (2) On repo rate (3) On bank rate (4) On interest rate

(1) (2) (3) (4)

(v) If the value of marginal propensity to consume (MPC) is 0.5 then find the value of the multiplier : 1

(1) 2 (2) 4 (3) 3 (4) 1

 (MPC)  0.5 

(1) 2 (2) 4 (3) 3 (4) 1

(vi) The basic objectives of fiscal policy include : 1

(1) Equity (2) Growth (3) Stability (4) All of these

(1) (2) (3) (4)

(vii) The formula to find the real exchange rate is : 1

(1)
fep

p (2)
f

p

ep (3)
f

p

p

�
(4)

fp

p

�
�

(1)
fep

p (2)
f

p

ep (3)
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(4)
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�

(viii) Example of public goods is : 1

(1) National Security (2) Roads

(3) Government Administration (4) All of these

(1) (2)

(3) (4)

(ix) Indian economy is : 1

(1) Socialist (2) Capitalist (3) Mixed (4) None of these

(1) (2) (3) (4)

(x) The slope of the production possibilities curve is : 1

(1) Convex (2) Concave (3) Horizontal (4) Vertical

(1) (2) (3) (4)

(xi) The elasticity of demand at the midpoint of a simple demand curve is : 1

(1) ed > 1 (2) ed < 1 (3) ed = 1 (4) ed = 0

(1) ed > 1 (2) ed < 1 (3) ed = 1 (4) ed = 0

(xii) Normal goods are those income effect is : 1

(1) Negative (2) Positive (3) Zero (4) None of these
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(1) (2) (3) (4)

(xiii)When average product decreases, marginal product is : 1

(1) Equal to average product (2) Greater than average product

(3) Less than average product (4) Zero

(1) (2)

(3) (4)

(xiv) Which cost curve does not have 'U' shape : 1

(1) Average Variable Cost (2) Average Fixed cost

(3) Average Cost (4) Marginal Cost

'U'

(1) (2)

(3) (4)

(xv) The firm's demand curve (AR) in a perfectly competitive market is : 1

(1) More than unit (2) Unit elastic (3) Perfectly elastic (4) Perfectly inelastic

(AR)

(1) (2) (3) (4)

(xvi) The benefit forgene by an action over the second-best action is : 1

(1) Opportunity cost (2) Total cost (3) Normal cost (4) Marginal cost

(1) (2) (3) (4)

(xvii) The increase in physical capital stock is : 1

(1) Consumption (2) Savings (3) Investment (4) Income

(1) (2) (3) (4)

(xviii) In which year was the new exchange system Bretton woods introduced : 1

(1) 1942 (2) 1943 (3) 1944 (4) 1945

(1) 1942 (2) 1943 (3) 1944 (4) 1945

02. Fill in the blanks :

(i) A flow is a variable measured ________ of time. 1

________

(ii) If marginal propensity to consume is 1 then the value of multiplier will be ________. 1

1 ________

(iii) ________ exchange rate is also called free exchange rate. 1

________

(iv) Elasticity of demand in case of luxury goods is ________. 1

________
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(v) Long run is a period of time when all factors of production are ________. 1

________

(vi) With the increase in the number of firms, the supply curve of firms shifts to ________. 1

________

03. Very short answer questions :

(i) Define national income. 1

(ii) Write the formula of GDP deflator. 1

GDP 

(iii) What do you understand by deficit budget? 1

(iv) Define captial receipts. 1

(v) What is meant by exchange rate? 1

(vi) If  C = 0.9 and m = 0.5 then the value of the multiplier in an open economy will be. 1

C = 0.9  m = 0.5 

(vii) What is meant by invisible items? 1

(viii) What is the problem of selection? 1

(ix) What do you understand by giffen goods. 1

(x) What is the production cost? 1

(xi) What is meant by effective demand? 1

(xii) In the value of marginal propensity to save is 0.25 calculate the multiplier value. 1

0.25 

Section - B / 

Short answer type questions :

Answer the following question in 30-40 words :

30-40 

04. What do you understand by parametric shift and parallel shift in a line? 2

05. What is the transaction of official reserves? 2
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06. Differential between nominal exchange rate and real exchange rate. 2

07. Give three sources each of demand for and supply of foreign exchange. 2

08. Explain the conditions for consumer's optimal choice. 2

09. Explain the central problem of distribution. 2

10. What is diminishing marginal utility law? 2

11. What is the supply curve of a firm in the long run? 2

12. How do demand and supply differ in goods market and labour market? 2

13. 'What is aggregate demand'? Explain its components. 2

Section - C / 

Long answer type questions :

Answer the following 60-80 words :

60-80

14. Calculate GNP
FC

 and National income from the following data : 3

Gross domestric production at market prices = 2000 Crore

Indirect tax = 400 Crore

Depreciation = 300 Crore

Grant(s) = 500 Crore

NFIA = 600 Crore

 GNP
FC

 

= 2000 

= 400 

= 300 

= 500 

= 600 

Or / 

Explain the circular flow of income in a two sector model economy with a diagram.

15. Explain the following : 3

(i) Capital Account (ii) Current Account

(i) (ii)
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Or / 

Consider an economy described by the following functions :

C = 20 + 0.80Y, I = 30, G = 50, TR = 100

(a) Find the equilibrium level of income.

(b) If a lump-sum tax of 30 is added, how will equilibrium income change?

(C) = 20 + 0.80 Y, (I) = 30, (G) = 50, (TR) = 100

(a)

(b) 30 

16. Explain the returns to scale graphically. 3

Or / 

Define Average fixed cost, Average variable cost and Average cost. (with diagram)

17. Explain the price ceiling with the help of a diagram. 3

Or / 

How will a change in price of coffee affect the equilibrium price of tea? Explain the effect on equilibrium quantity also

through a diagram.

Section - D / 

Essay type questions :

Answer the following questions in 100-150 words :

100-150 

18. What is barter system? Explain the drawbacks of this system. 4

Or / 

Explain the process of credit creation in a commercial bank.

19. Explain in detail the relationship between elasticity and expenditure. 4

Or / 

Explain the features of indifference curve.

20. Explain the following : 4

(i) Long run average cost (ii) Long run marginal cost

(i) (ii)

Or / 

Explain graphically the relationship between short run average cost and short run marginal cost.


