
GENERAL INSTRUCTIONS TO THE EXAMINEES:

• Candidate must write first his/her Roll No. on the question paper compulsory.

• All the questions are compulsory.

• Write the answer to each question in the given answer-book only.

• For questions having more than one part, the answers to those parts are to be written together in continuity.

• If there is any error/difference/contradiction in Hindi & English versions of the question paper, the question
of English version should be treated valid.

• Write down the serial number of the question before attempting it.

Section-A

Multiple Choice Questions:- [18×1=18]

(i) Which one of the following items is not related to Profit and loss Appropriation A/c?

(1) Interest on Partners’ Capital (2) Salary payable to a Partner

(3) Interest on Partners’ Loan (4) Interest on Partners’ Drawings

(1) (2)

(3) (4)

(ii) Asha is a partner in a firm. She withdrew Rs 5,000 each quarterly at the beginnig of each quarter. Interest on

drawing charged @ 12% per annum. The period for interest on drawing will be:-

(1) 6
1
2

months (2) 4
1
2

 months (3) 6 months (4) 7
1
2

months

%

(1) 6
1
2

(2) 4
1
2

(3) (4) 7
1
2
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(iii) At the admission of a new partner, increasing value of any asset will be, written in the-

(1) Debit side of profit and loss account (2) Credit side of profit and loss account

(3) Debit side of revaluation account (4) Credit side of revaluation account

(1) (2)

(3) (4)

(iv) The formula for calculating sacrifice Ratio is-

(1) Old Ratio- New Ratio (2) New Ratio- Old Ratio

(3) Old Ratio + New Ratio (4) None of the above

(1) (2)

(3) (4) ä

(v) Ram, Shyam and Mohan are partners sharing profit in the ratio of 3:2:1 Shyam retire. After Shyam’s retirement, Ram

and Mohan will share the profit in 2:1. The Gaining ratio will be-

(1) 3:2 (2) 1:1 (3) 1:2 (4) 3:1

(1) 3:2 (2) 1:1 (3) 1:2 (4) 3:1

(vi) On retirement of a partner the undistributed profits available in the balance sheet of firm is distribute among the

partners in the ratio of-

(1) In new ratio (2) In equal ratio (3) In Gaining ratio (4) In old ratio

(1) (2) (3) (4)

(vii) Which account is not opened on dissolution of the firm?

(1) Realisation Account (2) Bank Account

(3) Revaluation Account (4) Partners Capital Account

(1) (2)

(3) (4)

(viii) N Ltd. purchased a land form Girisha Ltd. for Rs. 4,80,000 In full payment, N Ltd, issued equity shares of Rs. 10

each at 20% premium. Number of shares issued will be-

(1) 48,000 (2) 60,000 (3) 40,000 (4) 50,000

%

(1) 48,000 (2) 60,000 (3) 40,000 (4) 50,000

(ix) In the absence of article of association the maximum rate of interest on calls in- Arrear will be 10% per annum,

according to:-

(1) Table - F (2) Table - E (3) Table - H (4) Table - G

%

(1) F (2) E (3) H (4) G
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(x) Which account is to be debited on receive of calls in advance?

(1) Calls in Arrear A/c (2) Bank A/c (3) Shareholder A/c (4) Calls in Advance A/c

(1) (2) (3) (4)

(xi) In the case of issue of debentures as collateral security, which account, if entry is made, will be debited?

(1) Loan Account (2) Debentures Account

(3) Debenture Suspense Account (4) Bank Account

(1) (2)

(3) (4)

(xii) Debentures issued at per are redeemable at premium, the amount of premium payable is transferred:-

(1) In discount on issue of debentures A/c (2) In Loss on issue of debbentures A/c

(3) In General Reserve A/c (4) In securities premium Reserve A/c

(1) (2)

(3) (4)

(xiii) The debentures, that-do not carry a specific rate of interest are called-

(1) Specific coupon rate debentures (2) Zero coupon rate debentures

(3) Maximum coupon rate debentures (4) Minimum coupon rate debentures

(1) (2)

(3) (4)

(xiv) Which of the following item is not related to “Reserve and surplus” sub- Head:-

(1) Capital redemption reserve (2) Debenture redemption reserve

(3) Securities premium (4) Provision for bad-debts

“ ”

(1) (2)

(3) (4)

(xv) Item which is related to cash inflow form investing activity is-

(1) Cash sale of goods (2) Cash sale of fixed asset

(3) Issue of shares (4) None of these

(1) (2)

(3) (4)

(xvi) An ideal debt-Equity ratio is considered safe:-

(1) 1:1 (2) 2:1 (3) 0.5:1 (4) 1:2

(1) 1:1 (2) 2:1 (3) 0.5:1 (4) 1:2
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(xvii)Which one of the following is not a cash-flow statement Activity?

(1) Funds-flow (2) Operating (3) Financing (4) Investing

(1) (2) (3) (4)

(xviii)Calculate current ratio of liquidity ratio is 2:1, Total liquid assets are Rs. 24,00,000 and stock is Rs. 6,00,000

(1) 2:5 (2) 2:3 (3) 5:2 (4) 3:2

(1) 2:5 (2) 2:3 (3) 5:2 (4) 3:2

02 Fill in the blanks:-  [6×1=6]

(i) The minimum number of partners are ............ in partnership business. (One/Two)

/

(ii) If a business organisation earns more profits than its normal rate of return. Its monetary value is called ...............

(Goodwill/credit)

/

(iii) The share, that has not perferential right in the payment of dividend or repayment of capital is called .................

(Equity share/Preference share)

/

(iv) Interest paid on debendture is ................ on profit for a company. (Charge/income)

/

(v) ............. items to be settled within 12 months period. (non-current/current)

/

(vi) Payment of dividend results ............... (Cash in flows/cash outflows)

/

03. Very short answer question -  [12×1=12]

(i) Rakesh and Suresh are partners of a firm, profit sharing equally. They admitted Mahesh for 1/4 share. Calculate

their  new profit sharing Ratio.

/

(ii) Radha and Meera are partners in 2:1 Ratio. Reena enters as a new partner in firm. On that day debit balance of

profit and loss account Rs. 30,000 is shown in the balance sheet. Give journal entry to close the profit and loss

account.
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(iii) Garima, Priyanka and Nimisha are partners sharing profit in the ratio of 3
1

2
: 4

1

2
 : 5

1

2
. Nimisha retires from the

firm. New share of Garima will be?

3
1

2
: 4

1

2
 : 5

1

2

(iv) What will be the entry for reduction in the provision for bad-debts at the time of death of a partner?

(v) Write any two differences between share and debenture.

(vi) Write one difference between over subscription and under subscription.

(vii) Write entry for calls in Arrear.

(viii) If applicants for 12,000 shares were allotted 8,000 shares on pro-rata basis, how many share were alloted to a

shareholder who had applied for 1,500 shares?

(ix) State the types of debentures on the basis of period/redemption?

/

(x) Preeti limited had invited application for Rs 10,000 equity share of Rs 10 each at a premium of Rs 1 each, Total

application money received at Rs 4 per share of Rs 45,600. State the numbers of application that are received.

(xi) What is meant by issue of debentures as collateral security?

(xii) Find the value of current Assets from the following information- Current Ratio 2:1, Current Liability Rs 5,00,000

Section-B

Short Answer type Questions:- [10 × 2=20]

04. Hema and Meena are partners in a firm. Hema withdrew Rs 2,000 at the beginning of each month whereas, Meena

withdrew Rs 4,000 at the end of each month during the whole year. Interest on drawing is charged @12% per

annum. Calculate interest on drawing.

%
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05. Sita and Gita are partners in a firm. On 01-04-2025 balance of their capital account are 3,00,000. and 4,00,00

repectively. Sita adds extra capital Rs. 50,000 on 01-09-2025. Gita withdraws Rs. 50,000 from his capital on 01-01-

2026. Calculate interest on capital @ 10% p.a. for both partners as on 31-03-2026.

%

06. Invested capital is Rs 4,00,000 in a firm. Normal rate of profit is 10%, Average profit of the firm are Rs 50,000

(Abnormal loss of Rs 5,000 is not deducted). Calculate the value of goodwill at three times of the super profit.

%

07. Balmukund, Vineet and Sudhansu are partners in a firm, Sharing profit in the ratio of 2:3:4 sudhanshu retires from the

from on this date Balance-Sheet is showing General Reserve of Rs 27,000. Pass necessary Journal Entry on retirement

of Sudhanshu.

08. K, L and M are partners in a firm sharing profits in the ratio of 3:5:2. The profit of the firm is Rs 4,00,000 on 31st

March, 2025. M died on 1st October 2025. Calculate the share in profit for “M” from 1st April upto 1st October,

2025.

K, L M

M “M”

09. An old typewriter was written - off in the books of accounts in previous year. The same has been taken by a partner

Maynak for Rs 15,000. Journalise the transaction, If firm has been dissolved.

10. What do you mean by undersubscription? Give one example.

11. If 8% debentures of worth Rs 2,50,000 issued at a discount of Rs 12,500. Give journal entry for issue of debentures

and find out the rate of discount.

%

12. Show the following items in the balance sheet of krishna ltd.

(1) Equity share capital

(2) Inventories

(1) 

(2) 
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13. Find the amount of tax paid by preparing provision for Tax Account form the following information-

Opening balance of provision for tax Rs 30,000 and closing balance Rs 10,000, during the year provision made for tax

Rs 40,000.

Section-C

[4×3=12]

Long answer type question:-

14. Som, Mangal and Budh are partners in a firm sharing profit in the ratio of 4:3:2. Mangal Retires from the firm. After

making all adjustments relating to Revalution, goodwill and accumulated profit etc. the capital accounts of Som and

Budh showed the credit balance of Rs 1,08,000 and 72,000 respectively. It was decided to Adjust the capitals of Som

and Budh’s in their new profit-sharing ratio. Calculate the cash to be paid off by partners and pass entry.

/OR

Match the list (A) with list (B) :-

List (A) Transcations List List (B) Side of Accounts

I. Increase in value of Assets A. Credit side of Partners Capital A/c

II. Increase in value of Liabilities B. Debit side of Partners Capital A/c

III. Accumulated profits transferred into C. Debit side of Revaluation A/c

Partners Capital A/c

IV. Loss on Revalution A/c transferred D. Credit side of Revalution A/c

into Partners Capital A/c

(A) (B)

(A)- (B)- 

I. A.

II. B.

III. C.

IV. D.
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15. Pass journal Entries on the dissolution of a firm, if

(1) Unrecorded Typewriter of Rs 5,000 is taken by a partner Ganesh.

(2) Creditors were Rs 25,000, they Accepted Debtors valued at Rs 25,000 in full settlement of their claim.

(3) Realisation expense amounted to Rs 25,000.

/ Or

Match the List (A) with List (B):

List (A) - Conditions List (B) - Medhods of Dissolution of a firm

I. With the consent of the all-partners A. Compulsory Dissolution

II. When the business of the become illegal. B. Dissolution by Court

III. When a partner becomes insane C. Dissolution by Agreement

(A) (B)

(A) (B)

I. A.

II. B.

III. C.

16. From the following information Calculate :

(1) Gross Profit ratio     (2) Operating ratio    (3) Net Profit ratio :-

Sales Rs 4,00,000, Cost of goods sold Rs 2,40,000, Administrative expenses Rs 50,000,

Selling expenses Rs 30,000, Loss by fire Rs 30,000, Income from investment Rs 10,000.

/ OR

Calculate of Return on investment and Return on net worth (shareholder Fund) from the following informations:-

Equity share capital (@Rs 100 per share) Rs 8,00,000

8% Debenture Rs 10,00,000

General Reserve Rs 2,00,000

Net Profit after Tax Rs 1,20,000, Rate of Tax = 40%

(ROI)

8%

= %
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17. X Ltd. earned at a net income of Rs. 5,00,000 for the year ended 31st march 2023. Depreciation for the year was Rs.

2,00,000. There was a profit of Rs. 50,000 on assests sold which was transferred to the statment of profit and loss.

Trade receivables increase during the year Rs. 40,000 and trade payables also increase by Rs. 60,000. Compute the

cash flow from operating activities by the indirect approach.

X

/ OR

Calculate the cash flow from “Financing-Activities” from the following information’s:-

Item 2023 2024

Equity Share Capital 6,00,000 7,50,000

8% Debentures 1,00,000 50,000

During the year 20% dividend is paid on opening balance of Equity shares and interest is paid on opening balance

of debentures.

%

%

Section-D

[3×4=12]

Essay type question:-

18. Ashish and Dutta were partners in a firm sharing profits in 3:2 ratio. On april 01,2015 they admitted Vimal for 1/5

share in the profits. The balance sheet of Ashish and Dutta as on March 31,2015 was as follows:

Liabilities Amount Assets Amount
(Rs.) (RS.)

Ashish Capital 80,000 Land & Bulding 35,000
Dutta's Capital 35,000 Plant 45,000
Creditors 15,000 Debtors 22,000
Bills Payable 10,000 Less Provision 2,000 20,000

Stock 35,000
Cash 5,000

1,40,000 1,40,000

It was agreed that:

(1) The value of Land and Building be increased by Rs. 15,000.

(2) The value of plant be increased by 10,000.

(3) Goodwill of the firm be valued at Rs. 20,000.

(4) Vimal to bring in capital to the extent of 1/5th of the total capital of the new firm.

Record the necessary journal entries and prepare the Balance Sheet of the firm after Vimal’s admission
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/

Liabilities Amount Assets Amount
(Rs.) (RS.)

Ashish Capital 80,000 Land & Bulding 35,000
Dutta's Capital 35,000 Plant 45,000
Creditors 15,000 Debtors 22,000
Bills Payable 10,000 Less Provision 2,000 20,000

Stock 35,000
Cash 5,000

1,40,000 1,40,000

1/5

/ OR

P,Q and R are partners in a firm profit sharing in the ratio 2:1:1. Their Balance sheet as at 31st March, 2022 was as follows:-

Liabilities Amount Assets Amount
Creditors 3,00,000 Cash 1,80,000

General Reserve  1,50,000 B/R 120,000
Capitals: Stock 3,50,000

P 3,00,000 Plant 5,50,000
Q 2,40,000
R 2,10,000

1,200,000 1,200,000

They decided to share the profits equally w.e.f. April 1st, 2022. On this date, the goodwill of firm was valued at

Rs 90,000. Prepare Partners Capital A/c” and Balance sheet of the firm if general reserve shown in books of

accounts.

P, Q R

Liabilities Amount Assets Amount
Creditors 3,00,000 Cash 1,80,000

General Reserve  1,50,000 B/R 120,000
Capitals: Stock 3,50,000

P 3,00,000 Plant 5,50,000
Q 2,40,000
R 2,10,000

1,200,000 1,200,000
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19. Rajshree Ltd. forfeited 2500 equity shares of Rs 10 each (Rs 9 called-up) for non payment of the allotment money

of 5 per share, Of these 2000 equity share were re-issued to Smita at Rs 5 share as Rs 8 called - up. Journalise the

above transactions in the books of company and make “Share-forfeiture” A/c.

/ OR

Ram & Company Ltd. issued 10,000 equity shares of Rs. 100 each at 10% premium. The net amount payable

was as follows:-

On application Rs. 20

On allotment Rs. 50 (Rs. 40+ premium Rs. 10)

On first call Rs. 30

On Final call Rs. 10

All the calls were received except one shareholder, holding 200 shares did not pay final call. His shares were

forfeited. Out of these 150 shares were reissued to Sonia at Rs. 75 per share fully paid up. Give journal entires in

the books of the company.

%

+

20. Kanhaiya Ltd. purchased furniture of Rs 1,98,000 form Ravi Ltd. It was agreed that purchase consideration is to be

paid by issuing 9% Debentures of Rs 100 each with following conditions:-

(1) If at discount of 10%

(2) If at premium of 10%

Record necessary jounal entries and state the number of debentures that were issued in each case:-

%

%

%

/ OR

You are required to pass the journal entries relating to the issue of the debentures in the books of X Ltd. Under

the following cases:

(1) 150, 7% debentures of Rs. 1000 each issued at 5% discount, Redemable at 10% premium.

(2) 120, 8% debentures of Rs. 1000 each issued at 5% premium, Redemable at 8% premium.

X

% %

% %


