
GENERAL INSTRUCTIONS TO THE EXAMINEES:

• Candidate must write first his/her Roll No. on the question paper compulsory.

• All the questions are compulsory.

• Write the answer to each question in the given answer-book only.

• For questions having more than one part, the answers to those parts are to be written together in continuity.

• If there is any error/difference/contradiction in Hindi & English versions of the question paper, the question of

English version should be treated valid.

• Write down the serial number of the question before attempting it.

Section - A / 

01. Multiple choice questions :

(i) A Trader started business with Rs 1,00,000 in cash Rs 20,000 furniture and goods of Rs 10,000. During the year the

withdrew Rs 2,000 per month and introduced Rs 20,000 as additional capital. The amount of opening capital will be:

(1) 1,34,000 (2) 1,30,000 (3) 1,04,000 (4) 1,00,000 1

1,00,000  20,000  10,000 

2,000  20,000 

(1) 1,34,000 (2) 1,30,000 (3) 1,04,000 (4) 1,00,000

(ii) At the time of forfeiting of share, share capital account is to be debtied : 1

(1) By the amount received on forfeited share. (2) By the amount due on forfeited share.

(3) By the amount called on forfeited share. (4) By the amount received as premium on forfeited share.

(1) (2)

(3) (4)
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(iii) Premium received on issue of share cannot be utilized for : 1

(1) Issuing fully paid up bonus share. (2) Buy back of share.

(3) Redemption of preference share. (4) Writing off preliminary expenses.

(1) (2)

(3) (4)

(iv) Sharad and Sheetal are partner sharing profit equally in a firm. They admitted Isha in the firm. Sharad gives him half

of his own share. Their new profit and loss sharing ratio will be : 1

(1) 1 : 1 : 1 (2) 1 : 2 : 1 (3) 2 : 1 : 1 (4) 1 : 1 : 2

(1) 1 : 1 : 1 (2) 1 : 2 : 1 (3) 2 : 1 : 1 (4) 1 : 1 : 2

(v) At the time of dissolution, the goodwill of the firm is taken over by a partner. The Journal Entry will be : 1

(1) Realisation A/c Dr. (2) Partner Capital A/c Dr.

  To Parnter's Capital A/c   To Realisation A/c

(3) Goodwill A/c Dr. (4) Parnter Capital A/c Dr.

  To Partner Capital A/c   To Goodwill A/c

(1) Realisation A/c Dr. (2) Partner Capital A/c Dr.

  To Parnter's Capital A/c   To Realisation A/c

(3) Goodwill A/c Dr. (4) Parnter Capital A/c Dr.

  To Partner Capital A/c   To Goodwill A/c

(vi) Excess value of net assets over purchase consideration at the time of purchase of business is credited to : 1

(1) General Reserve (2) Vendor Account (3) Capital Reserve (4) Goodwill A/c

(1) (2) (3) (4)

(vii) Debenture issued as collateral security will be debited to : 1

(1) Bank Account (2) Debenture Suspense Account

(3) Debenture Account (4) Bank Loan Account

(1) (2)

(3) (4)

(viii) Example of cash flow for operating activities : 1

(1) Cash received from sale of goods. (2) Sale of long term investment.

(3) Interest received (4) Issue of debenture

(1) (2)

(3) (4)

(ix) In condition of death of partner revaluation loss is distributed in : 1

(1) All partners (2) Remaining partners (3) Death partner (4) None of these
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(1) (2) (3) (4)

(x) In the absence of partnership deed interest on capital is : 1

(1) Provided on final capital (2) Provided on 6% p.a.

(3) Provided on opening capital (4) Not allowed

(1) (2) 6% 

(3) (4)

(xi) On Retirement of a partner, goodwill will be credited to the Capital Account of : 1

(1) Retiring partner (2) Remaining partner's

(3) All partner's (4) None of these

(1) (2)

(3) (4)

(xii) A, B and C are partner's sharing profits in the ratio of 5 : 2 : 1. If the new ratio on the retirement of A is 3 : 2. What

will be the gaining ratio : 1

(1) 11 : 14 (2) 3 : 2 (3) 2 : 3 (4) 14 : 11

A, B  C 5 : 2 : 1  A  3 : 2 

(1) 11 : 14 (2) 3 : 2 (3) 2 : 3 (4) 14 : 11

(xiii)Loss on the issue of debenture is : 1

(1) Current Assets (2) Intangible Assets (3) Current Liability (4) Miscellaneous Expenses

(1) (2) (3) (4)

(xiv) What is paid first among external liabilities : 1

(1) Secured loan (2) Unsecured loan (3) Creditors (4) Bills Payable

(1) (2) (3) (4)

(xv) Maximum annual average turnover in one person company : 1

(1) 2 crore (2) 50 lakh (3) 5 lakh (4) 1 lakh

(1) 2 (2) 50 (3) 5 (4) 1 

(xvi) Expenses on issue of debenture is : 1

(1) Revenue expenditure (2) Capital expenditure (3) Revenue income (4) Capital income

(1) (2) (3) (4)

(xvii) Method of Valuation of goodwill is : 1

(1) Average profit method (2) Super profit method

(3) Capitalisation method (4) All of the above
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(1) (2)

(3) (4)

(xviii) Super profit is : 1

(1) Normal Profit – Average Profit (2) Average Profit – Normal Profit

(3) Normal Profit + Average Profit (4) None of these

(1) Normal Profit – Average Profit (2) Average Profit – Normal Profit

(3) Normal Profit + Average Profit (4) None of these

02. Fill in the blanks :

(i) The premium on issue of debenture's is a ________ gain for the company. 1

________

(ii) The balance of partners capital account will be reduced with ________. 1

________ 

(iii) Balance of Realisation Account is ________ transferred to. 1

________

(iv) When shares are issued to promoter's in consideration of their services ________ Account is debtied. 1

________ 

(v) Secrificing Ratio is used to distribute ________ on admission of a new partner. 1

________

(vi) Reserve Appearing in the Balance Sheet will be divided among partner during retirement in ________ ratio. 1

________

03. Very short answer type questions :

(i) In the Absence of parntership deed, what are the rules (provision) for profit sharing ratio of partner's. 1

(ii) Ram, Shyam partner in a firm, sharing profit in the ratio 3 : 1. They admit Dinesh for 1/5 share of profit with 40,000

capital. What will be the total capital of firm. 1

3 : 1 1/5 40,000 

(iii) Given an entry for increase in the value of assets on the death of a partner. 1

(iv) 5,000, 9% debenture of Rs 100 are issued on 10% premium which will be Redeemable at par. Given entry. 1

100 5,000, 9% 10% 

(v) Write the four point who are credited in partner's current account. 1

(vi) Write the formula of hidden goodwill. 1
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(vii) Write two items under the head of "Reserve and Surplus" of Balance Sheet. 1

(viii) Received from sell of machinery 20,000 at a time of dissoluation. Given Journal Entry. 1

20,000 

(ix) Maheswari Ltd. issued 5,000, 7% Debenture Rs 100 each issued at 6% premium. After 4 year Debenture are Redeemed

at 5% premium, which amount are debtied in premium on redemption of debenture Account. 1

  100 5,000, 7%  6% 4  5% 

(x) Write the formula of interest coverage ratio. 1

(xi) Given two example for extra ordinary items. 1

(xii) Net profit of Avesh Ltd. after transferring 15,000 in General Reserve is 75,000 and profit on sale of Machinery

10,000. Calculate Cash Flow from Operating Activity. 1

 15,000  75,000  10,000 

Section - B / 

Short answer type questions : (Answer word limit approx : 50 words)

50 

Short answer type questions :

04. Opening Inventory of firm is 20,000, Closing Inventory 1.6 times of Opening Inventory / Inventory Turnover Ratio is

3.5 times, Sales 1,40,000. Calculate Gross Profit Ratio. 2

 20,000,  1.6  3.5 

1,40,000 

05. Following the information prepared provision for tax Account and calculate amount of tax paid :

Opening balance provision for tax 60,000, Closing balance provision for tax 20,000, during the year provision for tax

80,000. 2

 60,000  20,000  80,000 

06. Arihant Ltd. purchased building for 1,50,000, Machinery 1,40,000 and Furniture 10,000 from XYZ Ltd. with 20,000

Liability its purchased consideration 3,15,000. Payment to purchase consideration by Arihant Ltd. issued 12% Debenture

100 each at 5% Premium. Given necessary Journal Entry. 2

 1,50,000  1,40,000  10,000  XYZ 

 20,000  3,15,000 

 100 12%  5% 

07. Give any three points of distinction between a share and a debenture. 2
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08. Given Journal Entries for forfeiture and re-issue of share. 2

X Ltd. forfeited 500 share of Rs 100 each , Rs 75 Called up, issued at 10% premium (to be paid at the time of

allotment) for non payment of allotment of Rs 20 per share. Out of these, 200 share were re-issued as Rs 75 paid for

60 per share.

X  100  500 75  10% 

 20  200  60 

75 

09. Mention the circumstances under which compulsory dissolution of partnership firm takes place. 2

10. X Ltd. forfetied 1,000 share Rs 10 each called up Rs 8 per share, Rs 2 each for Ist call not paid reissued following

600 share @ Rs 11 per share fully paid up, 400 share @ Rs 9 per share, Rs 8 per share paid up. Given Journal

Entries. 2

X Ltd.  10 1,000 8  2 

600  11  400  9 

8 

11. Rekha, Ruchi and Surchi are partner. Ruchi retires calculate new ratio if continuing partner's acquired her share in the

ratio of 2 : 3. Also mention the gaining ratio. 2

2 : 3 

12. The goodwill of the firm is valued at 4 year" purchase of average profit of last five years. The profits of the last five

year were : 2

Year Profit

2013-14 2,00,000

2014-15 (3,00,000)

2015-16 4,50,000 (including abnormal gain 50,000)

2016-17 3,50,000 (after charging abnormal loss 90,000)

2017-18 2,60,000

Calculate amount of goodwill.

5 4 5

5

Year Profit

2013-14 2,00,000

2014-15 (3,00,000)

2015-16 4,50,000 (including abnormal gain 50,000)

2016-17 3,50,000 (after charging abnormal loss 90,000)

2017-18 2,60,000
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13. X, Y and Z are partner in a firm. You are informed that (i) X draws Rs 4,000 from the firm at the beginning of every

month, (ii) Y draws Rs 5,000 from the firm at the end of every month and (iii) Z draws 12,000 from the firm at the end

of every quarter. Interest on drawing is to be charged @ 8% p.a. Calculate interest on partner's drawings. 2

X, Y  Z  (i) X  4,000  (ii) Y 

 5,000  (iii) Z 12,000 

 8%  

Section - C / 

Long answer type questions : (Answer word limit approx 100 word)

100 

14. Rohit and Rahul are partner in a firm profit sharing ratio is 7 : 3 on 31st March 2022 their balance sheet is : 3
Liabilities Amount Assets Amount 

Creditors 
General Reserve 
Capital 
Rohit     50,000 
Rahul    40,000 

  60,000 
  10,000 

 
 

  90,000 

Cash 
Debtor's           46,000 
Less :- PBD       2,000 
Stock 
Plant 

  36,000 
 

  44,000 
  50,000 
  30,000 

1,60,000 1,60,000 
 

On 1st April 2022 admit Bhavesh as a new partner for following terms :

(1) Bhavesh bring 30,000 for capital and 10,000 for goodwill.

(2) 20% amount of General Reserve transferred in provision for bad debts.

(3) Stock and plant reduced to 60%.

(4) New profit sharing ratio is 21 : 9 : 10.

(5) Old partner's capital adjusted based on new partner's capital.

Prepared Revaluation Account and Partner's Capital Account.

 7 : 3  31  2022 
Liabilities Amount Assets Amount 

Creditors 
General Reserve 
Capital 
Rohit     50,000 
Rahul    40,000 

  60,000 
  10,000 

 
 

  90,000 

Cash 
Debtor's           46,000 
Less :- PBD       2,000 
Stock 
Plant 

  36,000 
 

  44,000 
  50,000 
  30,000 

1,60,000 1,60,000 
 

1  2022 

(1)  30,000  10,000 

(2) 20% 

(3)  60% 

(4)  21 : 9 : 10 

(5)
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Or / 

Sonu and Monu partner in 3 : 2 profit sharing ratio. 31 March 2021 their balance balance sheet following :

Liabilities Amount Assets Amount 
Creditors 
General Reserve 
P&L A/c 
Capital : 
Sonu      
Monu     

  7,500 
  4,500 
  3,000 

 
30,000 
15,000 

Cash 
Debtor's           15,000 
Less :- PBD       6,000 
Stock 
Furniture 
Goodwill 

  9,750 
 

  9,000 
22,500 
  9,750 
  9,000 

60,000 60,000 
 

They are admited Tonu on 1st April 2021 for 1/3 share :

(1) Tonu bring his Goodwill in firm cash.

(2) Firm's Goodwill valued two times of last three year average profit.

(3) Last three year profit & loss is 15,000 (Profit), 8,300 (Loss), 25,000 (Profit).

(4) Provision for bad debt Reduced to 2,000.

(5) Stock revalued at 30,000.

(6) Furniture reduced to 7,500.

(7) Outstaing Expenses 2,000 and Accured Income 500 shown in books.

Prepared Revaluation Account and Partner's Capital Account.

 3 : 2  31  2021 

Liabilities Amount Assets Amount 
Creditors 
General Reserve 
P&L A/c 
Capital : 
Sonu      
Monu     

  7,500 
  4,500 
  3,000 

 
30,000 
15,000 

Cash 
Debtor's           15,000 
Less :- PBD       6,000 
Stock 
Furniture 
Goodwill 

  9,750 
 

  9,000 
22,500 
  9,750 
  9,000 

60,000 60,000 
 

1 2021  1/3 

(1)

(2)

(3)  15,000  8,300  25,000 

(4)  2,000 

(5)  30,000 

(6)  7,500 

(7)  2,000  500 



PRINCE SCHOOL... The Merit Factory9Model Paper

15. Discribe the objects of financial statement. 3

Or / 

Prepared profit & loss statement from following the information :

Revenue from operation 15,00,000

Other Income   5,00,000

Cost of consumed material   5,00,000

Employee benefit expenses   4,00,000

Interest      10,000

Salary      20,000

Dividend      10,000

15,00,000

  5,00,000

  5,00,000

  4,00,000

     10,000

     20,000

     10,000

16. From the following data calculate : 3

(1) Gross profit Ratio (2) Operating Ratio (3)Inventory Turnover Ratio

(4) Current Ratio (5) Net Profit Ratio

Revenue from operations 25,20,000

Cost of Revenue from operations 19,20,000

Operating Expenses   2,40,000

Average Inventory   8,00,000

Non current Assets 14,40,000

Net worth 15,00,000

Debt (log term)   9,00,000

Current Liabilities   6,00,000

(1) (2) (3)

(4) (5)

25,20,000

19,20,000

  2,40,000

  8,00,000

14,40,000

15,00,000

  9,00,000
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   6,00,000

Or / 

Following are the detail available.

Current Assets 1,00,000

Current Liabilties    70,000

Total Revenue from operation 2,00,000

Cost of Revenue from operation 1,50,000

Operating Expenses    20,000

Inventory Turnover   5 Times

If the closing inventory is 4,000 more than the opening inventory, determine the following.

(1) Opening Inventory (2) Liquid Ratio (3)Current Ratio (4)Closing Inventory

1,00,000

   70,000

2,00,000

1,50,000

   20,000

  5 Times

 4,000 

(1) (2) (3) (4)

17. Calculate Cash from Operating Activities from the following Balance Sheets : 3

Particular Note 
No. 

31-03-2022 31-03-2021 

I. Equity and Liabilities 
(1) Shareholder's fund 
(a) Share Capital 
(b) Reserve and Surplus 
 
(2) Non Current Liabilities 
      Long term borrowings 
(3) Current Liabilities 
(a) Other Current Liabilities 
(b) Short Term Provision 
                           Total 
II. Assets 
(1) Non-Current Assets 
(a) Property, Plant and Equipment and Intangible Assets 
(i) Property, Plant and Equipment 
(2) Current Assets 
(a) Inventory 
(b) Trade Receivable 
(c) Cash and Cash Equivalents 
(d) Other Current Assets 
                          Total 

  
 

  5,00,000 
  2,00,000 

 
 

  2,50,000 
- 

     75,000 
 

 
 

  5,00,000 
  1,20,000 

 
 

 2,00,000 
     3,000 
   70,000 

10,25,000 8,93,000 
 
 
 

  5,00,000 
 

 2,40,000 
  2,00,000 
    70,000 
    15,000 

 
 
 

 4,00,000 
 

 2,00,000 
 1,80,000 
   90,000 
   23,000 

10,25,000 8,93,000 
 

Notes :

(1) Long term borrowing 31-03-2022 31-03-2021

8% Debenture 2,50,000 2,00,000
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(2) Other current liabilities

Outstanding Expenses       - 3,000

(3) Short term provision

Provision for tax 75,000 70,000

(4) Other Current Assets

Prepaid Expenses 15,000 23,000

(1) 31-03-2022 31-03-2021

8% 2,50,000 2,00,000

(2)

     - 3,000

(3)

75,000 70,000

(4)

15,000 23,000

Section - D / 

Essay type questions : (Answer word limit approx 200 words)

200 

18. A, B and C are partner in 3 : 2 : 1. 31st March 2017 their balance sheet is : 4
Liabilities Amount Assets Amount 

Creditors 
Capital : 
     A      
     B 
     C     

    12,000 
   

  38,000 
  30,000 
  20,000 

Cash at bank 
Debtor's            
Stock 
Machinery 

 10,000 
  20,000 
  30,000 
  40,000 

1,00,000 1,00,000 
 

On this date C Retired and new profit sharing ratio of remaining partner is 5 : 4 :

(1) Machinery reduced by 10%.

(2) Stock valued at 28,000

(3) A & B deceided to their capital will be in their new profit sharing ratio and capital adjusted will be done by cash.

(4) Firm's Goodwill valued at 54,000 and Goodwill are adjusted without open Goodwill Account.

(5) At a time Z's Retirement give 8,000 in cash and balance amount transferred his Loan Account.

Prepared Revaluation Account and Partner's Capital Account.

A, B  C 3 : 2 : 1  31 2017
Liabilities Amount Assets Amount 

Creditors 
Capital : 
     A      
     B 
     C     

    12,000 
   

  38,000 
  30,000 
  20,000 

Cash at bank 
Debtor's            
Stock 
Machinery 

 10,000 
  20,000 
  30,000 
  40,000 

1,00,000 1,00,000 
 

 C  5 : 4 

(1)  10% 

(2)  28,000 
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(3) A  B 

(4)  54,000 

(5) Z  8,000 

Or / 

A, B and C are partner is 3 : 2 : 1. 31 March 2017 their balance sheet is :

Liabilities Amount Assets Amount 
Bills Payable 
Creditor's 
General Reserve 
Capital : 
     A      
     B 
     C     

   12,000 
  14,000   
  12,000 
  20,000 
  12,000 
   8,000 

Cash at hand 
Bank            
Debtor's 
B/R 
Stock 
Investment 
Building 

 12,000 
  13,700 
  12,000 
    4,300 
    1,750 
  13,250 
  21,000 

 78,000  78,000 
 

B died on 30-06-2017 and according to partnership deed his Executor's were entitled to be paid as under :

(1) The capital to his credit at the time of his death and interest there on @ 10% p.a.

(2) His proportionate share of General Reserve.

(3) His share of profit for the intervening period based on the sale during that period sales were calculated as

1,20,000. The rate of profit during past three year had been 10% on sales.

(4) Goodwill according to his share of profit to be calculated by taking twice the amount of the profit of the last three

year less 20%. The profit of previous three year were 8,200, 9,000, 9,800. The investment were sold at par and

his Executor were paid out. Prepare B's Executor Account.

A, B  C 3 : 2 : 1  31  2017 

Liabilities Amount Assets Amount 
Bills Payable 
Creditor's 
General Reserve 
Capital : 
     A      
     B 
     C     

   12,000 
  14,000   
  12,000 
  20,000 
  12,000 
   8,000 

Cash at hand 
Bank            
Debtor's 
B/R 
Stock 
Investment 
Building 

 12,000 
  13,700 
  12,000 
    4,300 
    1,750 
  13,250 
  21,000 

 78,000  78,000 
 

30-06-2017 B 

(1) 10% 

(2)

(3)  1,20,000 

10% 

(4)  20% 

8,200, 9,000, 9,800, 

B 
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19. Anil Ltd. issued 20,000 Equity share 10 each., Issued at 10% premium Application 2, Allotment 4 (with premium),

First Call 2.5 and balance on Final Call

Application Received for 24,000 share. 20,000 Application full allotment and balance Application refund.

Ramesh whom Allotment 600 share not paid Allotment and Both Calls his share were forfeiture after final call and

400 share were re-issued at 9 per share. Given Journal Entry. 4

 20,000  10  10%  2,  4 

 2.5 

24,000  20,000 

600 

400  9 

20. Write the difference between share and debenture and define the registered debenture and beares debenture. 4

Or / 

Given Journal Entry in following Case :

Case

(i) Issued 2,000, 12% Debenture of Rs 100 each at discount of 2%, Redeemable at par.

(ii) Issued 2,000, 12% Debenture of Rs 100 each at par but Redeemable at 5% premium.

(iii) Issued 2,000, 12% Debenture of 100 Each at a discount of 20%, Redeemable at a premium of 5%.

(iv) Issued 2,000, 12% Debenture of 100 Each at a premium of 5%, Redeemable at a premium of 10%.

Case

(i) 12% 2,000 100 2% 

(ii) 12% 2,000 100 5% 

(iii) 12% 2,000 100 20% 5% 

(iv) 12% 2,000 100 5% 10% 


