
GENERAL INSTRUCTIONS TO THE EXAMINEES:

• Candidate must write first his/her Roll No. on the question paper compulsory.

• All the questions are compulsory.

• Write the answer to each question in the given answer-book only.

• For questions having more than one part, the answers to those parts are to be written together in continuity.

• If there is any error/difference/contradiction in Hindi & English versions of the question paper, the question of

English version should be treated valid.

• Write down the serial number of the question before attempting it.

Section - A / 

01. Multiple choice questions :

(i) The relation of partners with the firm is that of :    1

(1) An owner (2) An agent

(3) An owners and an agent (4) Manager

(1) (2)

(3) (4)

(ii) A firm earn 80,000. The normal rate of return is 10%. The assets of the firm amounted to 9,00,000 and liabilties to

3,00,000. Value of goodwill by captailisation of average actual profit will be : 1

(1) 4,00,000 (2) 20,000 (3) 10,000 (4) 2,00,000

 80,000  10%  9,00,000  3,00,000 

(1) 4,00,000 (2) 20,000 (3) 10,000 (4) 2,00,000
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(iii) On the death of a partner, the amount due to him will be credited to : 1

(1) All partner’s capital account (2) Remaining partner’s capital account

(3) His executor’s account (4) Government revenue account

(1) (2)

(3) (4)

(iv) New ratio means at a time of partner's retirment : 1

(1) Old Ratio – New Ratio (2) New Ratio – Old Ratio

(3) Old Ratio – Secrify Ratio (4) Old Ratio + Gaining Ratio

(1)  – (2)  – 

(3)  – (4)  + 

(v) Which of the following is transferred to realisation account : 1

(1) Balance of cash account (2) Balance of profit & loss account

(3) Amount realised on sale of assets (4) Reserves

(1) (2)

(3) (4)

(vi) As per SEBI Guidelines, Application money should be less than _______ of the issue price of each share. 1

(1) 10% (2) 15% (3) 25% (4) 50%

_______ 

(1) 10% (2) 15% (3) 25% (4) 50%

(vii) If applicants for 80,000 shares were alloted 60,000 share on pro-rata basis, the shareholder who was alloted 1,200

share must have applied for : 1

(1) 900 share (2) 3,600 share (3) 1,600 share (4) 4,800 share

80,000  60,000  1,200 

(1) 900 (2) 3,600 (3) 1,600 (4) 4,800 

(viii) Excess value of net assets over purchase consideration at the time of purchase of business is credited to : 1

(1) General Reserve (2) Capital Reserve (3) Vendor Account (4) None of these

(1) (2) (3) (4)

(ix) Debenture Application Account is in the nature of : 1

(1) Real Account (2) Personal Account (3) Nominal Account (4) None of these

(1) (2) (3) (4)

(x) Sunrise Ltd. purchased a building for 5,00,000 payable on 15% cash and balance by allotment of 9% Debenture of

Rs 100 each at a premium of 25% Number of Debenture issued will be : 1

(1) 4,250 (2) 4,000 (3) 5,000 (4) 3,400
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5,00,000  15%  9%  100  25%

(1) 4,250 (2) 4,000 (3) 5,000 (4) 3,400

(xi) Liability of partner is : 1

(1) Limited (2) Unlimited

(3) Determined by Court (4) Determined by Partnership Act

(1) (2)

(3) (4)

(xii) A & B are partner sharing profit or loss in the ratio of 4 : 1. A surrender's 1/4 of his share and B surrender 1/12 of his

share in favour of C. What will be the C's share : 1

(1) 3/4 (2) 1/5 (3) 1/10 (4) 3/10

A  B 4 : 1  A  1/4  B  1/12 C 

C 

(1) 3/4 (2) 1/5 (3) 1/10 (4) 3/10

(xiii)At a time calculate operating profit which are added in net profit : 1

(1) Written off premilinary expenses (2) Depreciation

(3) Loss on sale of assets (4) All of the above

(1) (2)

(3) (4)

(xiv) When a new partner does not bring his share of goodwill in cash, the amount is debited to : 1

(1) Cash A/c (2) Premium of Goodwill A/c

(3) Current A/c of the new partner (4) Capital A/c of the old partner

(1) (2)

(3) (4)

(xv) P, Q and R are partner sharing profit in the ratio of 5 : 4 : 3. Q Retires and P and R decided to share future profit

equally. Gaining Ratio will be : 1

(1) 11 : 14 (2) 3 : 2 (3) 2 : 3 (4) 14 : 11

P, Q  R 5 : 4 : 3 Q P R 

(1) 11 : 14 (2) 3 : 2 (3) 2 : 3 (4) 14 : 11

(xvi) If the total assets are Rs 3,35,000 and the total outside liability is Rs 35,000, then the amount of all partner's capital

will be ________. 1

(1) 3,35,000 (2) 3,70,000 (3) 3,00,000 (4) 2,80,000

3,35,000  35,000 

(1) 3,35,000 (2) 3,70,000 (3) 3,00,000 (4) 2,80,000
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(xvii) What can be the liability of a shareholder if he is a shareholder of a company limited by share : 1

(1) Up to the face value of the share

(2) Up to the amount outstanding on share

(3) Proportionate weight of the company due liability

(4) All of the above

(1)

(2)

(3)

(4)

(xviii) Debenture is : 1

(1) Short term loan (2) Long term loan (3) Capital (4) Assets

(1) (2) (3) (4)

02. Fill in the blanks :

(i) If average profit of a firm are 74,000, normal rate of return is 10%, goodwill is valued at 1,20,000, capital employed

will be ________. 1

 74,000,  10%,  1,20,000,  ________ 

(ii) Retiring partner's share of goodwill is adjusted through remaining partner's capital accounts in ________ ratio.

________ 1

(iii) At a time of forfeiture of share, share capital account will be debited with ________ value. 1

________

(iv) The existence of a partnership results from the ________ between the partner's. 1

________

(v) The termination of the realisation between all the partner's ________ called. 1

________

(vi) Premium on Redemption of debenture is a ________ Account. 1

________ 

03. Very short answer type questions :

(i) What is partnership deed? 1

(ii) State two right acquired by a newly admitted partner. 1

(iii) Given Journal Entry "interest due on debentures". 1

(iv) A, B and C were partner in a firm sharing profit and loss in the ratio of 2 : 2 : 1. On 31 March 2018 their firm was

dissolved. On that date provision for bad debt showed balance of Rs 4,500. Pass Journal Entry for the treatment of

provision for baddebts on the firm's dissolution. 1
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A, B  C  2 : 2 : 1 31  2018 

4,500 

(v) Globe Ltd. issue 20,000, 9% debenture of Rs 100 each at a discount of 5% Redemable at the end of 5 years at a

premium of 6%. For what amount "Loss on issue of Debenture Account" will be deibted. 1

20,000, 9%  100  5%  5  6% 

(vi) Under what head and subheads items in the balance sheet of a company will be presented : 1

(1) Sundry Debtor's (2) Sundry Creditor's

(1) (2)

(vii) X and Y are partner is a firm. It was found after prepared final account 500 salary not given to X. Given Rectify

Entry. 1

X  Y  X  500 

(viii) X and Y are partner with 16,000 and 12,000 capital. They are admitted to Z for 1/4 share. Z bring 16,000 for capital.

Calculate Goodwill of the firm and Goodwill of Z. 1

X  Y 16,000  12,000  Z  1/4  Z  16,000 

 Z 

(ix) A company had Current Assets 3,00,000 and Current Liabilities 1,40,000. After wards it purchased goods worth

20,000 on credit. Calculate the Current Ratio after the purchase of goods. 1

3,00,000  1,40,000  20,000 

(x) A, B and C are partner in profit sharing ratio 2 : 3 : 4. In the books of firm Goodwill Account are appearing for 36,000

at time of C's Retirement. Given Journal Entry for written off Goodwill A/c. 1

A, B  C  2 : 3 : 4  36,000 C 

(xi) List any two invensting activities which result into outflow of cash. 1

(xii) Write the two limits of cash flow statement. 1

Section - B / 

Short answer type questions :

04. Calculate :

(1) Current Ratio (2) Liquid Ratio (3)Gross Profit Ratio (4)Operating Ratio

From the following information :

Sales 80,000, Cost of goods sold 48,000, Closing Stock 16,000, Operating Expenses 12,000, Debtor's 14,000,

Creditor's 16,000, Prepaid Expenses 2,000, Short term Investment 18,000 2
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(1) (2) (3) (4)

 80,000,  48,000,  16,000,  12,000,  14,000,  16,000,

 2,000,  18,000

05. Write any two characteristics of cash flow statement. 2

06. Ajay Ltd. also took a loan of Rs 4,00,000 from the bank of India and deposited 5,000, 14% Debenture with the bank

as a collateral security. How will you deal with the issue of Debenture in the book of the company journal if entry is

being passed for issue of Debenture as collateral security. 2

4,00,000  5,000, 14% 

07. Classify the debentures, on the basis of interest rate. 2

08. Mohit paid allotment money @ 3 per share on 1,000 equity share with first and final call after 4 months, record entry

of interest in the books of company according to table F. 2

1,000 3  4 

 F 

09. On dissolution of a firm creditor's were 50,000 capital was 1,50,000 and cash balance was 10,000. 1,30,000 realised

from sundry assets. Calculate the amount of sundry assets and loss on the realisation. 2

50,000,  1,50,000  10,000  1,30,000 

10. A, B and C were partner is a firm. Final Accounts are prepared on 31st December every year. C died on 30th June in

the current year. Death partner share of profit is calculated on the basis of last year profit. Last year profit of firm was

36,000. Calculate C's share of profit till date of death and record necessary Journal Entry for this. 2

A, B  C  31  30  "C" 

 36,000 

 "C" 

11. X, Y and Z are partner in a firm their profit sharing ratio is 2 : 2 : 1. Their fixed capital balance is 3,00,000, 2,00,000

and 1,00,000. Interest on capital was credited at the rate of 10% per annum instead of 8% per annum for the year

ending March 31st 2022. Make the necessary adjusted Journal Entry. 2

X, Y  Z  2 : 2 : 1 3,00,000, 2,00,000

 1,00,000  31 2022 8%  10% 

12. Write the short notes on Sweat Equity Share and over subscription of share. 2
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13. X and Y are partner in a firm. On 1st April 2020, they admited Z as a partner and new profit sharing ratio is agreed at

3 : 2 : 1. Their balance sheet dissclosed.

Invesment Fluctuation Reserve    40,000

Investment (at cost) 4,20,000

Show the accounting treatment following case :

(i) Investment market value 3,70,000

(ii) Investment market value 4,60,000 2

X Y  1  2020 Z  3 : 2 : 1 

Invesment Fluctuation Reserve    40,000

Investment (at cost) 4,20,000

(i) Investment market value 3,70,000

(ii) Investment market value 4,60,000

Section - C / 

14. Calculate cash flow from the following financing activities :

31-03-2010 31-03-2011

Equity Share Capital 5,00,000 6,00,000

12% Preference Share Capital 2,00,000 -

10% Debenture -    50,000

Additional Information :

(1) Equity share issued on 20% premium.

(2) 12% Preference share Redeemable at 10%.

(3) 10% Debenture issued at 1% discount.

(4) Interim dividend paid on Equity Share 90,000 3

31-03-2010 31-03-2011

Equity Share Capital 5,00,000 6,00,000

12% Preference Share Capital 2,00,000 -

10% Debenture -    50,000

(1)  20% 

(2) 12%  10% 

(3) 10%  1% 

(4)  90,000 

Or / 

Meta Ltd. of financial enterprises had advanced a loan 3,00,000, invested 6,00,000 in share of the other companies

and purchase machinery for 9,00,000. It received divided of 70,000 on investment in share. The company sold an old

machine of the book value of 79,000 at a loss of 10,000. Compute cash flow investing activities.

 3,00,000  6,00,000  9,00,000

 70,000  79,000

 10,000 
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15. From the following information of Tanvi Ltd. Calculate :

(i) Earning per share (ii) Dividend per share (iii) Dividend pay out ratio

10% 2,000 Preference share of Rs 100 Each 2,00,000

50,000 Equity share of Rs 10 Each 5,00,000

Profit after tax Rs 3,80,000, Equity dividend paid @ 40% 3

(i) (ii) (iii) 

10% 2,000  100 2,00,000

50,000  10 5,00,000

 3,80,000,  40% 

Or / 

From the following information of Tanvi Ltd. Calculate :

(i) Working Capital Ratio (ii) Quick Ratio

(iii) Invantory turn over Ratio (iv) Debt-Equity Ratio

(v) Solvancy Ratio (vi) Net Profit Ratio

Information :

Revenue from operation 2,00,000, Purchase 1,20,000 opening Inventory 12,000, Closing Inventory 18,000, Wages

8,000, Selling Expenses 2,000, Tangible Fixed Assets 2,12,000, Other Current Assets 50,000, Current Liabilities

30,000, Equity Share Capital 1,00,000, 7% Preference Share Capital 80,000, Reserve 10,000 and 8% Debenture

60,000.

(i) (ii) 

(iii) (iv) 

(v) (vi) 

Revenue from operation 2,00,000, Purchase 1,20,000 opening Inventory 12,000, Closing Inventory 18,000, Wages

8,000, Selling Expenses 2,000, Tangible Fixed Assets 2,12,000, Other Current Assets 50,000, Current Liabilities

30,000, Equity Share Capital 1,00,000, 7% Preference Share Capital 80,000, Reserve 10,000 and 8% Debenture

60,000.

16. Under which heads will you show the following items in the balance sheet of a company :

(i) Secruities premium (ii) Calls in advance (iii) Prepaid insurance

(iv) Provision for tax (v) Proposed dividend 3

(i) (ii) (iii) 

(iv) (v)

Or / 
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From the following information prepare balance sheet of Star Ltd. as a 31st March 2017 according to provision or

Schedule - III of Companies Act 2013 :

31  2017  - III 

Equity Share Capital 4,000

Preference Share Capital 1,000

Discount on issue of debenture    300

Trade Receivable 6,100

Bills Payable 2,500

Preliminary Expenses    300

Security Premium 3,000

Debenture 3,500

Statement of P&L (Dr) 1,200

Depreciation on Fixed Assets    800

Goodwill 50

Inventory    210

Provision for tax 60

17. P and Q were partner sharing profit in the Ratio of 3 : 1. Their balance sheet on 31st March 2017 was as follow :

        Balance Sheet
Liabilities Amount Assets Amount 

Creditor's 
B/P 
Capital : 
      P 
     Q 

  40,000 
  15,000 

 
  85,000 
  40,000 

Bank 
Debtor's                30,000 
Less : - Provision   1,000 
Stock 
Fixed Assets 
Goodwill 
P&L A/c 

    7,000 
 

  29,000 
  40,000 
  86,000 
    8,000 
  10,000 

1,80,000 1,80,000 
 

R is admitted as partner on that date and new profit sharing ratio was agreed as 5 : 3 : 2 other terms agreed were :

(1) Create provision for bad debts on debtor's @ 5% and 2% provision for discount on debtor's.

(2) Fixed Assets were valued at 80,000.

(3) Creditor's include sum due to Ajay 2,500 for the last 4 years, who is not likely to claim.

(4) A provision for discount is required @ 2% on creditor's.

(5) Goodwill of the firm is valued at 20,000.

(6) R will pay 30,000 as capital and will bring his share of goodwill in cash and capital of P and Q be adjusted on the

basis of R Capital. Adjustment in capital be made on cash basis. Prepare Revaluation Account and Partner's

Captial Account. 3
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P  Q 3 : 1  31  2017 

        Balance Sheet
Liabilities Amount Assets Amount 

Creditor's 
B/P 
Capital : 
      P 
     Q 

  40,000 
  15,000 

 
  85,000 
  40,000 

Bank 
Debtor's                30,000 
Less : - Provision   1,000 
Stock 
Fixed Assets 
Goodwill 
P&L A/c 

    7,000 
 

  29,000 
  40,000 
  86,000 
    8,000 
  10,000 

1,80,000 1,80,000 
 

R  5 : 3 : 2 

(1)  5% 2% 

(2)  80,000 

(3)  4  2,500 

(4)  2% 

(5)  20,000 

(6) R 30,000  P  Q  R 

Section - D / 

18. A, B and C partner sharing profit and losses in the ratio of 2 : 2 : 1. C retires on 31st March 2017. The Balance Sheet

of the firm as at 31st December 2016 stood as follow : 4

       Balance Sheet

Liabilities Amount Assets Amount 
Capital : 
     A 
     B 
     C 
General Reserve 
Sundry Creditor's 
 

    
   6,00,000 
    6,00,000 
   4,00,000 
   4,00,000 
   1,00,000 

Land & Building 
Investment 
Stock 
Debtor's 
Cash at hand 
Cash at bank 

10,00,000 
  1,25,000 
  2,50,000 
  4,00,000 
  1,00,000 
  2,25,000 

21,00,000 21,00,000 
 

In order to arrive at the balance due to C, it was mutually agreed that :

(1) Land & building be valued at 12,00,000.

(2) Investment to be valued at 1,00,000.

(3) Stock be taken at 3,00,000.

(4) Goodwill be valued at two year purchase of average profit of the past five year Goodwill will not appear in the

books of reconstitued firm.

(5) C's Share of profit up to the date of retirement be calculated on the basis of average profit of the preceding three

year. The profit of the preceding five year were as under.

Year 2012 2013 2014 2015 2016
Profit 1,80,000 2,20,000 3,00,000 2,75,000 3,25,000

(6) Amount payable to C is to be transferred to his loan account you are required to prepare the revaluation account,

partner's capital account.



PRINCE SCHOOL... The Merit Factory11Model Paper

A, B  C 2 : 2 : 1  31  2017  C  31  2016 

       Balance Sheet

Liabilities Amount Assets Amount 
Capital : 
     A 
     B 
     C 
General Reserve 
Sundry Creditor's 
 

    
   6,00,000 
    6,00,000 
   4,00,000 
   4,00,000 
   1,00,000 

Land & Building 
Investment 
Stock 
Debtor's 
Cash at hand 
Cash at bank 

10,00,000 
  1,25,000 
  2,50,000 
  4,00,000 
  1,00,000 
  2,25,000 

21,00,000 21,00,000 
 

C 

(1)  12,00,000 

(2)  1,00,000 

(3)  3,00,000 

(4)

(5) C 

2012 2013 2014 2015 2016

1,80,000 2,20,000 3,00,000 2,75,000 3,25,000

(6) C 

Or / 

A, B and C are partner in a firm A retire's on 1 January 2014. On the date of retirement 80,000 is due to him in all. It

is agreed to pay him this amount in eight half yearly equall instalment plus interest & 10% p.a. Prepare A' Loan A/c

if Account are closed 31 December every year.

A, B  C  A 1  2014 80,000 

 10% A 

31 

19. What is the meaning of share capital and discribe the types of share capitals.

Or / 

A Ltd. makes on issue of 10,000 Equity Share of 100 each, payable as follows :

Application and Allotment 50

On first call 25

On second & final call 25

Member's holding 400 share did not pay the second call and the share are duly forfeited. 300 of which are re-issued

as fully paid at Rs 80 per share. pass Journal Entries and Prepare Balance Sheet and Notes to Accounts. 4
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A Ltd.  10,000  100 

50

25

25

 400 300 

 80 

20. Explain the meaning of debentures issued as "Collateral Security" State the Accounting treatment for the issue of such

debentures in the books of Accounts. 4

Or / 

Himanshu Ltd. issue 9% debenture for Rs 10,00,000 as follows :

(1) 9% debenture of Rs 5,00,000 for cash at 10% discount.

(2) Purchase a machinery from Snha Ltd. for Rs 2,25,000 and issued Rs 2,50,000 9% debenture of face value.

(3) Took a loan of Rs 1,25,000 from bank deposited 9% debenture of Rs 2,50,000 with the bank as collateral

security.

Given Journal entries in the books of Himanshu Ltd.

 10,00,000  9% 

(1) 5,00,000 9%  10% 

(2) 2,25,000 2,50,000 9% 

(3)  1,25,000  2,50,000 9% 


