
GENERAL INSTRUCTIONS TO THE EXAMINEES:

• Candidate must write first his/her Roll No. on the question paper compulsory.

• All the questions are compulsory.

• Write the answer to each question in the given answer-book only.

• For questions having more than one part, the answers to those parts are to be written together in continuity.

• If there is any error/difference/contradiction in Hindi & English versions of the question paper, the question of

English version should be treated valid.

• Write down the serial number of the question before attempting it.

Section - A / 

01. Multiple choice questions :

(i) The subject matter of macroeconomics is not :    1

(1) Output level (2) Employment level (3) Inflation (4) Demand and supply equilibrium

(1) (2) (3) (4)

(ii) Which of the following is not an example of capital goods : 1

(1) Machines (2) Tool (3) Home Computer (4) Godown

(1) (2) (3) (4)

(iii) The velocity of circulation of money is : 1

(1) V = 1/R (2) V = 1/K (3) V = 1/KP (4) V = 1/T

(1) V = 1/R (2) V = 1/K (3) V = 1/KP (4) V = 1/T
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(iv) Which of the following assets is most liquid : 1

(1) Money (2) Land (3) Gold (4) Bond

(1) (2) (3) (4)

(v) The formula for output multiplier is : 1

(1) output multiplier = 
Y

A

�
�

(2) output multiplier = 
1

1 C�

(3) output multiplier = 
1

S
(4) All of these

(1)  = 
Y

A

�
�

(2)  = 
1

1 C�

(3)  = 
1

S
(4)

(vi) If the MPC = 0.8, then the government expenditure multiplier will be : 1

(1) 2 (2) 5 (3) 4 (4) 8

MPC = 0.8 

(1) 2 (2) 5 (3) 4 (4) 8

(vii) When capital inflow is more than capital outflow, it is called : 1

(1) Capital account (2) Capital account surplus

(3) Capital account deficit (4) None of these

(1) (2)

(3) (4)

(viii) The import multiplier is : 1

(1) Positive (2) Negative (3) Both (1) & (2) (4) None of these

(1) (2) (3) (1)  (2) (4)

(ix) An example of a microeconomic variable is : 1

(1) Wholesale price index (2) National income

(3) Market demand (4) Aggregate demand

(1) (2)

(3) (4)

(x) Who is called the father of economics : 1

(1) Adam Smith (2) Marshall (3) Robbins (4) Samuelson

(1) (2) (3) (4)

(xi) The slope of the budget line is : 1

(1)
1

2

P

P

�
(2)

2
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Px
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(3)

X

Y

�
�

(4)
Y

X

�
�
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(1)
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(xii) The elasticity of demand for essential goods is : 1

(1) Elastic (2) Inelastic (3) Unit elasticity (4) Perfect elastic

(1) (2) (3) (4)

(xiii)The production function can be expressed as : 1

(1) q = f(L, K) (2) q = f(L + K) (3) q = f(L – K) (4) q = f(L ÷ K)

(1) q = f(L, K) (2) q = f(L + K) (3) q = f(L – K) (4) q = f(L ÷ K)

(xiv) The shape of the total fixed cost curve is : 1

(1) Horizontal (2) Vertical (3) U Shape (4) Inverse U Shape

(1) (2) (3) (4)

(xv) In a perfectly competitive market a firm is : 1

(1) Price maker (2) Price taker

(3) Demand determinant (4) Market determinant

(1) (2)

(3) (4)

(xvi) Which of the following taxes comes under the category of direct tax : 1

(1) Excise duty (2) Customs duty (3) Service tax (4) Corporation tax

(1) (2) (3) (4)

(xvii) An example of a price floor by the government for a good or service is : 1

(1) Agriculture support (2) Readymade garments and cotton fabric

(3) Iron and stell (4) Mobile and laptop

(1) (2)

(3) (4)

(xviii) The value of the balanced budget multiplier is : 1

(1) 3 (2) 2 (3) 4 (4) 1

(1) 3 (2) 2 (3) 4 (4) 1

02. Fill in the blanks :

(i) The notes and coins in circulation in the country are called ________. 1

________ 
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(ii) The maximum value of marginal propensity to consume can be ________. 1

________ 

(iii) The increase in proportional taxes causes ________ in marginal propensity to consume. 1

________

(iv) _________ records all international transactions of assets. 1

_________ 

(v) The shape of marginal product is _________ similar. 1

_________ 

(vi) The demand for labour in the labour market is carried out by _________. 1

_________

03. Very short answer type questions :

(i) Labour is supplied in the labour market by? 1

(ii) What is called inventory? 1

(iii) What types of goods does the firm sell now in perfect competition? 1

(iv) Define primary deficit. 1

(v) Explain the meaning of velocity of circulation of money. 1

(vi) What will be the components of aggregate demand in an economy? 1

(vii) What is a closed economy? 1

(viii) What is meant by opportunity cost? 1

(ix) Define monotonic preference. 1

(x) What is the law of diminishing marginal product? 1

(xi) What is autonomous investment? 1

(xii) Explain the concept of deficit demand. 1
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Section - B / 

Short answer type questions :

Answer the following question in 30-40 words :

30-40 

04. What is shut down point? 2

05. Define marginal propensity to save and average propensity to save. 2

06. Explain Makert Equilibrium. 2

07. Define devaluation and appreciation. 2

08. Explain the determination of exchange rate in a flexible exchange rate system. 2

09. What are Public Goods? 2

10. Write down three characteristics of capitalist economy. 2

11. Explain movement on a curve. 2

12. Explain normative and positive economic analysis. 2

13. Explain excess demand and excess supply with the help of a suitable diagram. 2

Section - C / 

Long answer questions :

Answer the following questions 60-80 words :

60-80 

14. Find NNP
MP

 and NNP
FC

 from the following data : 3

Value of final goods and services = 428 Crore

Wear and tear expense = 48 Crore

Net factor income from abroad = 12 Crore

Financial assistance = 8 Crore

 NNP
MP

  NNP
FC

 

= 428 

= 48 

= 12 

= 8 
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Or / 

Explain the product method of finding national income.

15. What is current account? Explain the components or current account in detail. 3

Or / 

Explain the determining factors of flexible exchange rate.

16. Explain the concepts of total product, average product and marginal product. 3

Or / 

Explain the difference between fixed cost and variable cost.

17. Explain the determinants of a firm's supply curve. 3

Or / 

400 units of a commodity are supplied at 8 per unit. Elasticity of supply is 2. Tell at what price 600 units will be

supplied.

8 400 2 600 

Section - D / 

Essay type questions :

Answer the following questions in 100-150 words :

100-150 

18. Define central bank. Describe any four functions of central bank. 4

Or / 

Define commercial bank. Describe any four functions of commercial bank.

19. Explain the law of variable proportions with the help of a diaram. 4

Or / 

Explain the following :

(1) Average fixed cost (2) Average marginal cost

(1) (2)

20. Explain the shift in the budget line. 4

Or / 

Explain the factors determining elasticity of demand.


