
GENERAL INSTRUCTIONS TO THE EXAMINEES:

• Candidate must write first his/her Roll No. on the question paper compulsory.

• All the questions are compulsory.

• Write the answer to each question in the given answer-book only.

• For questions having more than one part, the answers to those parts are to be written together in continuity.

• If there is any error/difference/contradiction in Hindi & English versions of the question paper, the question of

English version should be treated valid.

• Write down the serial number of the question before attempting it.

Section - A / 

01. Multiple choice questions :

(i) The resources for satisfying human wants are :    1

(1) Limited (2) Available at zero prices

(3) Unlimited (4) None of these

(1) (2)

(3) (4)

(ii) In cardinal approach, what do we measure in utils : 1

(1) Marginal utility (2) Total utility (3) Utility (4) All of these

(1) (2) (3) (4)
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(iii) Scarcity of resources exists : 1

(1) At the micro level (2) At the macro level

(3) Both at micro as well as macro level (4) None of these

(1) (2)

(3) (4)

(iv) If the marginal utility of goods is negative, then the total utility is : 1

(1) Declining (2) Increasing (3) Constant (4) Zero

(1) (2) (3) (4)

(v) In short run production fucntion : 1

(1) Every factor is constant

(2) Every factor is varied

(3) Some factor are constant and some are varied

(4) None of these

(1)

(2)

(3)

(4)

(vi) Which curve is not U-Shaped : 1

(1) AC (2) AFC (3) MC (4) AVC

(1) AC (2) AFC (3) MC (4) AVC

(vii) In a perfectly competitive market a firm is : 1

(1) Price taker (2) Price maker

(3) Market determinants (4) Demand determinants

(1) (2) (3) (4)

(viii) The increase in total output caused by an additional unit of labour is called : 1

(1) Average product (2) Marginal product (3) Total product (4) Total cost

(1) (2) (3) (4)

(ix) Following is the cause of depreciation : 1

(1) Change in technology (2) Theft

(3) Usage of fixed assets (4) Both (1) & (3)

(1) (2)

(3) (4) (1)  (3)
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(x) Which of the following is not a flow variable : 1

(1) Capital (2) Income (3) Investment (4) Depreciation

(1) (2) (3) (4)

(xi) Which of the following does not come under quantitative tools of monetary policy? 1

(1) Bank Rate (2) CRR (3) SLR (4) Margin requirement

(1) (2) CRR (3) SLR (4)

(xii) The value of multiplier is : 1

(1) K = 
1

MPC
(2) K = 

1

MPS
(3) K = 

1

1 MPS
(4) K = 

1

MPC 1

(1) K = 
1

MPC
(2) K = 

1

MPS
(3) K = 

1

1 MPS
(4) K = 

1

MPC 1

(xiii)If APC = 0.8, then APS will be : 1

(1) 1.0 (2) 0.2 (3) –0.2 (4) 1.2

APC = 0.8,  APS 

(1) 1.0 (2) 0.2 (3) –0.2 (4) 1.2

(xiv) Dividend from PSUs is a part of : 1

(1) Non-tax revenue (2) Revenue receipts (3) Both (1) & (2) (4) None of these

PSUs 

(1) (2) (3) (1)  (2) (4)

(xv) Which of these is a non-plan expenditure? 1

(1) Purchase of shares (2) Loans advanced (3) Subsidies (4) Expenditure on acquisition of land

(1) (2) (3) (4)

(xvi) Cash reserves of banks are part of : 1

(1) Money supply (2) High powered money

(3) Both (1) & (2) (4) Neither (1) nor (2)

(1) (2)

(3) (1)  (2) (4)  (1)  (2)

(xvii) BOP includes : 1

(1) Visible and invisible items of trade only

(2) Capital transaction only

(3) All internatioanl economic transaction of a country

(4) None of these
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(1)

(2)

(3)

(4)

(xviii) Foreign exchanges transactions which are independent of other transaction in balance of payments accounts are

called : 1

(1) Current transactions (2) Capital transactions

(3) Autonomous transactions (4) Accommodating transactions

(1) (2)

(3) (4)

02. Fill in the blanks :

(i) The notes in circulation in the country are called _______. 1

_______

(ii) _______ is the change in consumption per unit change in income. 1

_______

(iii) When there is a deficit the Reserve Bank sells foreign exchange, this is called _______ sale. 1

_______

(iv) Scarcity of resources gives rise to the problems of _______. 1

_______

(v) The short run marginal cost curve cuts the short run average cost curve from below at _______ point of short run

average cost. 1

_______

(vi) The benefit forgone from the second best activity of any work is _______. 1

_______

03. Very short answer type questions :

(i) Write one feature of capitalist economy. 1

(ii) Write the meaning of Repo Rate. 1

(iii) Draw a diagram Autonomous Investment curve. 1

(iv) Define Inflationary gap. 1

(v) Define Government Budget. 1
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(vi) State the components of aggregate supply. 1

(vii) Define Balance of trade. 1

(viii) What is meant by microeconomics? 1

(ix) Name the goods which are used together. 1

(x) What is the formula to calculate short run marginal cost? 1

(xi) Define Revenue. 1

(xii) Write the formula of elasticity of supply. 1

Section - B / 

Short answer type questions :

04. Distinguish between national product and domestic product. 2

05. It is planned to make a new investment of 1000 crores in the economy. How much will be the increase in national

income, if MPS is 0.4? Calculate it. 2

1000 MPS 0.4 

06. The balance of trade shows a deficit of 5000 crores and the value of imports are 9000 croes. What is the value

of exports? 2

5000 9000 

07. Explain the relation between government deficit and government debt. 2

08. What are the main components of current account and capital account of balance of payment? 2

09. Explain the problem of "for whom of produce". 2

10. What is the law of diminishing marginal product? 2

11. Explain Market equilibrium. 2

12. Consider the demand curve D(P) = 20 – 6P. What is the elasticity at price 
5

3
? 2

D(P) = 20 – 6P  
5

3
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13. Explain the concept of a production function. 2

Section - C / 

Long answer type questions :

14. Explain the product method of calculating national income. 3

Or / 

Find the GDP at market price from the following information :

Items (In Crore)

Net factor income for abroad 1,000

Net indirect tax 1,500

National income 8,500

Use of fixed capital 2,000

1,000

1,500

8,500

2,000

15. Explain the concept of deficit in government budget. 3

Or / 

What are the main functions performed by the government in an economy?

16. A consumer buys 40 units of a commodity at 5 per unit and the elasticity of demand is –1.5. How many units of that

commodity will he buy at 4 per unit price? 3

5 40 –1.5 4 

Or / 

Explain the concept of budget set with the help of an example.

17. Explain the  determination of wage rate in labour market with the help of a diagram. 3

Or /

Explain the meaning and features of perfectly competitive market.
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Section - D / 

Essay type questions :

18. What are the instrument of monetary policy of RBI? Explain. 4

Or / 

Explain the functions of money.

19. Explain optimal choice of consumer with the help of indifference curve. 4

Or / 

Explain the effects on budget line due to the change in income with the help of a diagram.

20. Explain the total product, marginal product and average product in the short run with the help of a diagram. 4

Or / 

Explain total fixed and total variable costs with the help of a table and diagram.




